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PRODUCTS FROM IRAN WITH FON MIN ECONOMIC DIRECTOR HERMES ON 
JULY 30. WE RECALLED THAT MATTER HAD BEEN DISCUSSED WITH STEEG 
OF ECONOMICS MINISTRY AND WELCOMED FACT THAT PROPOSAL WAS NOT 
RAISED IN JULY 22-23 CONCIL MEETING. 

2. WE ENQUIRED WHETHER THIS DECISION MEANT THAT PROPOSAL HAD BEEN 
DROPPED. NOT SURPRISINGLY, IN LIGHT OF WHAT WE HAD BEEN TOLD 
EARLIER IN THE ECONOMICS MINISTRY, HERMES SAID FIRMLY THAT PROPOSAL 
HAD NOT BEEN DROPPED BUT WOULD NOT COME UP AGAIN UNTIL EARLY 
AUTUMN WHEN THE EC RESUMED ITS REGULAR WORK. 

3. WE EXPRESSED OUR GREAT CONCERN THIS INFORMATION AND SAID THAT 
FRG COULD EXPECT TROUBLES WITH THE US, EXPECIALLY IN 

LIGHT OF EC ASSURANCES ON LIMITING THE PROLIFERATION OF PREFERENTIAL 
TRADING ARRANGEMENTS. WE POINT OUT, FURTHERMORE, THAT PREFERENTIAL 
TREATMENT WOLD BE IN CLEAR VIOLATION OF GATT OBLIGATIONS. WE ALSO 
CITED EARLIER US TURNDOWN OF SIMILAR PROPOSAL BY THE IRANIANS. 

4. HERMES RESPONDED, SAYING THAT THE FRG HAD INDEED EXPECTED 
COMPLAINTS FROM THE US AND WAS SEEKING AN APPROACH WHICH WOULD 
SATISFY OUR OBJECTIONS. WE TOLD HERMES THAT FRAU STEEG HAD MADE 
THE SAME POINT BUT WE COULD THINK OF NO ORGUMENT ATION OR RATION- 
ALIZATION WHICH WOULD JUSTIFY THE FRG POSITION. WE CONCLUDED BY 
SAYING THAT FRG COULD EXPECT TO HEAR FURTHER FROM US ON THE 
SUBJECT. 

5. COMMENT: IN OTHER CONVERSATIONS WITH FOREIGN OFFICE OFFICIALS 

WE UNDERSTAND THAT PRESSURE FOR THIS PROJECT COMES FROM THE ECONOMICS 
MINISTRY AND SPECIFICALLY FROM STATE SECRETARY ROHWEDDER. AS 
SUGGESTED EARLIER, WE BELIEVE THAT LOWER LEVEL ECONOMICS AND 
FOREIGN MINISTRY OFFICIALS HAVE BEEN GIVEN THE HARD TASK OF 
DELIVERING ON A PROMISE MADE AT THE HIGHER POLITICAL LEVEL. 

AMBASSADOR, THEREFORE, PLANS TO MEET WITH FOREIGN OFFICE 

STATE SECRETARY SACHS WITHIN THE NEXT COUPLE OF DAYS TO RF, ENFORCE 

THE REPRESENTATIONS WE HAVE ALREADY MADE. HILLENBRAND 
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